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Important information 
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The information contained in this presentation is intended solely for your personal reference and may not be reproduced, 
redistributed or passed on, directly or indirectly, to any other person (whether within or outside your organisation/firm) or 
published, in whole or in part, for any purpose. No representation or warranty express or implied is made as to, and no reliance 
should be placed on, the fairness, accuracy, completeness or correctness of the information or opinions contained in this 
presentation. It is not the intention to provide, and you may not rely on this presentation as providing, a complete or 
comprehensive analysis of the Company’s financial or trading position or prospects. The information contained in this 
presentation should be considered in the context of the circumstances prevailing at the time and has not been, and will not be, 
updated to reflect material developments which may occur after the date of the presentation. None of the Company nor any of 
its respective affiliates, advisors or representatives shall have any liability whatsoever (in negligence or otherwise) for any loss or 
damage howsoever arising from any use of this presentation or its contents or otherwise arising in connection with this 
presentation. 

This presentation includes forward-looking statements. Forward-looking statements include, but are not limited to, the 
company’s growth potential, costs projections, expected infrastructure development, capital cost expenditures, market outlook 
and other statements that are not historical facts. When used in this presentation, the words such as "could," “plan," "estimate," 
"expect," "intend," "may," "potential," "should," and similar expressions are forward-looking statements. Although MMG believe 
that the expectations reflected in these forward-looking statements are reasonable, such statements involve risks and 
uncertainties and no assurance can be given that actual results will be consistent with these forward-looking statements. 

This presentation may contain certain information derived from official government publications, industry sources and third 
parties. While we believe inclusion of such information is reasonable, such information has not been independently verified by 
us or our advisers, and no representation is given as to its accuracy or completeness. 

This presentation does not constitute an offer or invitation to purchase or subscribe for any securities in the United States or any 
other jurisdiction and no part of it shall form the basis of or be relied upon in connection with any contract, commitment or 
investment decision in relation thereto, nor does this presentation constitute a recommendation regarding the securities of the 
Company. This presentation is not for distribution in the United States.  Securities may not be offered or sold in the United States 
absent registration or exemption from registration under the US Securities Act. There will be no public offering of the Company’s 
securities in the United States. 

This presentation should be read in conjunction with MMG Limited’s annual results announcement for the year ending 31 
December 2012 issued to the Hong Kong Stock Exchange on 27 March 2013. 

 



Operating highlights 

 Safety remains a core value – TRIFR1 
3.0, a 27% improvement from 2011. 

 Productivity improvements drove 
annual production records. 

 Operating expenses well managed. 

 Underlying EBITDA2 of US$853.2m, an 
increase of 1%.  

 Underlying profit2 of US$217.5m, a 
decrease of 29%. 

 Successful integration and ramp-up at 
Kinsevere. 

 Board endorsement of the A$1,488 
million Dugald River project. 

3 (1) Total Recordable Injury Frequency Rate. 
(2) Underlying EBITDA, EBIT and  diluted earnings per share are based on continuing operations  and adjusted for significant non-recurring items. 

 



Mining performance 

Highlights 
 Annual production records achieved at three of MMG’s five 

operating sites. 

 Ore mined increased 13% in 2012. 

 Operating expenses well managed amid industry-wide cost 
pressures, particularly in Australia. 

 Non-recurring events impacted profitability in 2012. 

 Higher depreciation and amortisation due to increased ore 
movements. 

 Continued focus on productivity in 2013. 

 

 

 

Copper production 
‘000 tonnes 

 

Zinc production 
‘000 tonnes 
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EBITDA1 

US$ million 2012 2011 % 

Sepon 491.4 529.4 (7) 

Kinsevere 131.1 - N/A 

Century 283.6 293.0 (3) 

Rosebery 85.7 108.6 (21) 

Golden Grove 67.9 101.6 (33) 

99 102 
152 

2010 2011 2012 2013F

170 - 185 666 649 623 

2010 2011 2012 2013F

572 - 590 

(1) EBITDA includes revenue, operating expenses and other income and expense items. 



Sustainability highlights 

 TRIFR improved 27% to 3.0 per million hours 
worked. 

 US$18.5 million local community investment. 

 Emissions profile: energy and operational 
efficiency program underway.  

 Direct social benefits and opportunities for 
local communities – local employees at Sepon 
and Kinsevere 95% and 97% respectively. 

 Aligning MMG practices with ICMM 
Sustainable Development Framework. 

 

5 (1) Total Recordable Injury Frequency Rate. 



Our future aspirations 

 Consistent and sustainable earnings growth. 
 Strong financial outcomes. 
 Acquisition of base metals assets. 
 Realisation of value of the project pipeline. 
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Growth 

 Innovative growth opportunities. 
 Replenishment of mining depletion. 
 Productivity and efficiency improvements. 

 
 
 

Transformation 

 Culture based on teamwork, innovation and discretionary effort. 
 Implementation of ICMM 10 principles and publish outcomes. 
 Transparency. 
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MMG copper equivalent production growth 1 

‘000 tonnes 
 
 CAGR 5% 

CAGR 8% 

2009 Average mine life: 6 years 
 

2015 Average mine life 1 : 10 years 
 
 

(1) Growth based on current life of mine plans of existing assets and excludes additional production which may arise from acquisitions or exploration. Calculated using LME copper and 
zinc spot price as at 20 May 2013.  
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