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Introduction by Victorian Premier, The Honourable. Dennis Napthine MP
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Thank you for the kind introduction Premier.
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While Victoria may not have the deposits of Iron Ore, Coal or Base Metals that fuel Australia’s current export-
led prosperity, Melbourne has been home to some of the world’s great mining houses.
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Worldwide mining names such as BHP, CRA and WMC were started within a city block in Melbourne.
BHP. CRA F1 WMC 54 BR A1 4 10 s sl # RS A0 T 38R A

And while MMG may not yet claim the standing or longevity of these miners, for five years we have proudly
called Melbourne our home.
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We sincerely thank your government and the people of Victoria for their ongoing support.
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< <Prime Minister, the Honourable Tony Abbot, Premiers of Western Australia, Victoria, and NSW, ((other)),
MMG CEO Andrew Michelmore, Ladies and Gentleman - TBC> >

L) Tony Abbot =2

L) Dennis N - HE BUREEHITE Andrew Michelmore 54

B A AL T EE -

AT FedAT BRAT

It is an honour to address the Oriental Mining Club here in Shanghai.
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Welcome to Shanghai.
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I understand that this week marks the largest trade delegation ever to visit China from Australia.
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This is a wonderful sign of Australia’s increasing engagement with the region and — from my own perspective
—-you have an extraordinary amount to offer.
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You visit my country at a remarkable time.

IRATA T -

We are a nation of over 1.3 billion people experiencing growth, development, trade and investment that is
supercharged.
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For over three decades, we have invested in the creation of an economic reformprogram that has lifted more
people out of poverty, more quickly, than has ever been achieved.
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And for a little over a decade, we have turned our attention to diversifying our investment base beyond
China’s shores.
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I have had the privilege of being a small part of this amazing journey.
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This evening I'd like to present some observations regarding the successes and remaining challenges, with a
particularfocus on the Australia — China business, investment and trade relationship.
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And to speak from my own experience about the creation of one unique Australia / China business
partnership at MMG.
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THE CASE FOR OUTGOING CHINESE INVESTMENT IN RESOURCES
ETEHE N PR TUR I BT R B

While China's exceptional domestic growth story is increasingly well told, the overseas direct investment
script is only now being written.
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China's Overseas Direct Investment was estimated at US$90.2 billion in 2013.
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This extraordinary increase is guided by key pillars of the ‘going out’ strategy as set out by the governing
State Council.

FEE SBEXSIME TG A R RIS HE5 1T - hENSNE R TP K -

e to more effectively utilise domestic and international resources and markets;
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o facilitate the structural adjustment of the economy;
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¢ enhance the international competitiveness of Chinese companies; and
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e promote cooperation and development of China and partner countries.
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What's inherent in this strategy is a focus on domestic economic transformation and reciprocity.
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In other words,
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e "How can overseas direct investment strengthen the Chinese economy and companies?” and
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e "How can this investment drive mutual benefit and development?”
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I'll return to these two questions later in my address, but first I'd like to talk a little about the company I chair.
MMG Limited.
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AN INTERNATIONAL EXPANSION VEHICLE FOR MINMETALS
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While I am no longer an employee of Minmetals, I spent most of my business life at what has become one of
China’s largest State Owned Enterprises.
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At its formation in the 1950s, Minmetals was charged with the responsibility as a metals trader to source the
commodities required for nation building.
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Ever since that time, Minmetalshas been a company that has faced outwards and traded with international
markets.
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When China decided that it needed to expand and diversify its overseas investment portfolio — the ‘going
out’ policy — we believed our international experience placed us in a unique position to prosper.
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Our first significant effort to expand overseas was actually in Canada through a subsequently discontinued
proposal with Canadian Nickel and Copper miner, Noranda in 2004.
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In what turned out to be a quite bruising experience for Minmetals, we realised that it takes much more than
assessing value and seeing opportunity to successfully invest overseas.
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Without the capability to quickly build an ‘in-country’ presence and leverage international relationships,
mining and operation skills, we didn't have the right vehicle to turn that opportunity into reality for
Minmetals. One of the key lessons we learnt is an”in-country” presence means we engage with local
stakeholders. The best people to do this are the local people with expertise and existing relationships.
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However, in the subsequent review of the Noranda experience, we conceived a different kind of approach
that paid as much attention to the capabilities within an organisation as it did to the assets.
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This is where the MMG story begins.
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CREATING MMG
MMG HYJE4

Five years later, we assessed a very different opportunity in zinc and copper miner, Oz Minerals.
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Following a recent merger just prior to the difficult global financial conditions of 2009, Oz Minerals found
itself needing significant cash injection to survive.
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We had done the numbers on the business and were attracted to acquiring in Australia with its stable
investment economy, open investment regime and strong resources pedigree.
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We put together a proposal to acquire the company with a clear strategy to retain the talented management
team and create a new type of partnership.
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The new company, MMG, was to be the expansion vehicle for Minmetals to pursue base metal opportunities
wherever they may occur.
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Through discussion with the Australian Foreign Investment Review Board, we agreed to maintain an
Australian head office, management team and company structure.
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We retained the external reporting, governance and transparency discipline — even when as a private
company there was no obligation to do so — and we set about running the existing portfolio of assets in
Australia and Laos to established international standards.
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I should say on FIRB that while some observers still see FIRB as unduly restrictive to foreign investors seeking
access to the Australian market, that has not been our experience. Five years later we maintain an open and
positive relationship with FIRB.
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The FIRB process keeps Australia open to direct investment from abroad while dealing with the real and
difficultpopulist pressure exerted by almost every sovereign nation to restrict foreign ownership.
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In a country so reliant on foreign investment as Australia, it is a matter that is rightfully discussed and
debated at the highest level.
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Now, five years later, MMG is in very good health.
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Our management team has changed to become increasingly international and outward looking in its
approach.
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While we have listed the company via the Hong Kong Stock Exchange, the Headquarters and executive team
remain Melbourne based.
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Our sites in Laos and Australia are operating to capacity with excellent safety, operational and community
standards.
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We have acquired and now operate the Kinsevere copper mine in the Katanga province of the Democratic
Republic of Congo.
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Five years after the acquisition, we are a major employer and contributor to Australian communities. We have
continued and expanded our community commitment - including Indigenous job readiness and trade and
apprenticeship programs. Indigenous programs at our largest Australian mine at Century have lifted
participation to over 20% of the workplace. Our safety and environmental programs are best practice.
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We have invested over $500 million in the last two years at our newest project at Dugald River in North West
Queensland. While we are facing some challenges with the structure of the ore-body, this is a critical
investment for Queensland’'s North West when many others are reducing their commitments.
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We carry not only the reputation of our own company but that of Chinese state owned investment on our
shoulders.
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It is a responsibility we take both seriously and willingly.
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The partnership between major shareholder Minmetals and MMG is increasingly strong.
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LONG TERM PARTNERSHIP FOR PROSPERITY
KIIGIEREE

Now MMG is run by a diverse Board of independent, non-executive and executive directors, a fusion of East
and West, a talented and experienced international management and operational team. We know that
MMG's unique structure ensures our performance is watched very closely — more than most.

MMG
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In the last 5 years MMG has achieved some progress towards an improved business climate and transparency.
MMG is committed to the best practices in corporate governance, operating standards and excellence, safety,
and the long-term sustainability of its business and the communities in which it operates.
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Our major shareholder Minmetals creates value for all our shareholders through sharing customer and
market insight, collaborating supply and procurement opportunities and strong funding support which is
hard to obtain from the current capital market.
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We are prepared for growth.
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Our growth strategy includes actively pursuing value-focused opportunities with a disciplined approach to
acquisition opportunities. This was demonstrated in our approach to Equinox. The key to any acquisition or
investment is to ensure the price you pay is aligned to your valuation. We will walk away when we cannot
see value — there is nothing we have to buy.
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We “go out” for the long term and intend to grow by expansion and investment.
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We are aggressively pursuing our growth ambitions to deliver on the promise of creating one of the world’s
top three mid-tier international mining companies.
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SUMMARY AND KEY LESSONS

Before I close my address, I wanted to reflect on the two questions I raised earlier at the heart of China’s
overseas investment approach.
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Strengthening the Chinese economy and companies
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The MMG investment and partnership with Australia has been critical in strengthening Minmetals — through
direct financial contribution and indirect sharing of international governance and practice.
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Minmetals and MMG have developed an open and constructive partnership to share technology, learnings
and best practice across all areas.
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Admitted as a member of the International Council of Mining & Metals, MMG sits at the table with leading
international miners and we benchmark ourselves against the same standards.
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As a welcome local operator in Laos and now the DRC, we are building a depth of experience in operating in
these regions — and doing so successfully.
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MMG's CEO Andrew Michelmore who joins us here this evening is the chair of the Minerals Council of
Australia, the International Zinc Association and Deputy Chair of the ICMM. Not only is MMG accepted as an
international peer, it is increasingly looked to for leadership.
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Mutual Benefit
HEEHF]

The second test of success for Chinese ODI while more difficult to assess, is the most critical to the future
success of collaborations such as MMG.
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There must be mutual benefit for countries such as China and Australia from this expanding investment
approach.
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Given the long established benefit that Australia has derived from decades of foreign capital inflows, this is
no new argument to Australians.
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After all, for some time, Australia has been the largest single ultimate destination for Chinese overseas
investment. Both countries are doing something right in the relationship.
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There is an ongoing challenge for both sides of the relationship to continue the dialogue and engagement.
Trade and investment missions such as this week are a critical part of this.
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At its simplest, overseas investment is a partnership.
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It is a partnership between countries, between companies and most importantly, between different cultures
and people.
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Chinese business has the financial reserves, the market demand and the entrepreneurship to be looking for
global opportunities.
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As Minmetals experience in Australia has shown, where we listen, where we are open and transparent,, where
we respect and value local communities, employees and management and where we look for win-win
opportunities — we can build great partnerships.
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Australia must however, continue to push its areas of competitive advantage in an increasingly competitive
investment climate for global capital.
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It is not enough to welcome foreign investment in principle only.
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Good governance, strong rule of law, attractive, diverse skills and technology are strengths.
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However, rising costs, falling productivity and an increasingly uncertain tax framework are hurting Australia’s
international investment reputation. Much needs to be improved to benchmark its significant advantages
against those nations doing their absolute best to deprive Australia of its hard won position.
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As a country built on waves of migrants and foreign investment, Australia will still be an attractive investment
destination as its tolerance and inclusion continues to grow.
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As many countries are learning — particularly in my industry of resources — legal and political support are not
enough.
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We have a shared responsibility to win community acceptance and retain support for the benefits that
business and investment brings.
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At MMG, this is at the core of our values.
X IEfE MMG 0 E .
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Thank you for your time this evening.
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I remain a passionate supporter of the investment partnership our two countries have established.
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While I am yet to choose a football team in any of your codes, I have still been able to build strong and
lasting friendships in Australia.
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And, on behalf of my homeland, I wish you safe travels and a successful visit this week.
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